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1. The rising discontent of workers within Czechoslovakia is manifested by a
marked rise in the number of refugees entering Camp Valka during August 1951.
of whom a lwrge pert were young workers in Czech industry and agriculture, 50X1-HUM
During August 160 refugees ontered the camp. The cauges for their disaffec~
tion are still Inrgely economic rather than reprosentative of substantial
political disaprecment with the regime, Communist rressures to "strengthen
norms”, work on Saturdays, attend meetings, and work on volunteer brigades,
in addition to the occasional withdrawal of extra retion privileges result
in smller take-horme pay which thon has to be applied against shorter supplics
and higher prices for consuver goods. A textile machinist|
Epay after deductions now amounts to 3 +800 Kes per month as compared to
7,000 Kes per month one year ago, 50X1-HUM

2,  Among agricultural workers a sinilar discontent results from specific
econonic diffieultics and broken promlses of the governmont. As much as 50X1-HUM
40 percent of the grain is still unharvested in some areas beeause the B
harvesting machinery has not arrived on the collectives and the workers are
roluctant 4o retwn to hand techniques on the larger acreages nov involved.
The Government has stopred publishing harvest progress reports by district

as o g ition beeause of the serious lag in the horvest.
ﬁtm livestock population is below normal becausLFo ,
egal slavghtering and poor feed prospects. Cattle in the Kladno area are 50X1-HUM

on dry feed three months earlier than usual, These examples seem to confirm

the fact that the discontent of the vorkers should be considered as speeific
complaints and not as indicating political dissatisfaetion with the regime.

A vast mjority of the workers will contimue to use the regive as a rallying
point and will be willing to accept at face value new promises by the Governument,

3. The long-standing etruggle between President Klement Gottwald and Communist
Party Secretary Rudolf Slansky was resolved on 7 September by the emergence of
Gottwald in control of the pouver positions of the Czech Communist Party. To-
gether with the dismissal of Deputy Seeretery General Bedrich Gerdnder and
Josef Frank, Deputy Secretary of the Commmist Party Central Committee, this
developmont represents a serious setback for the Cominform. Because such action
could hardly be uncoordinsted with the Kremlin, the Soviet Government must
have made the severely realistic decislon thet the communization of Czechoslovakia
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ean only 'm¥e progross by rellying around the known symbol of Gottwmld

and by vaying respect to miionnlist fnctore end subordin-ting the impertant

influence of the internationalists aml the hated Sudrten Germens Geminder snd

Bruno Koehler. fconomie Aifficulties seem to have creeted a desirnble atmog~rny 4 1iiym

phere for rersonnel shifts without an cutright purre, irovious indleations

the trend of developrents uhich come to a head on 7 September included:

bvzen Lrban, the Minister of S Vel

interegted in n foreisn assiprwent Tor "henlth ressons®
Jen Srrkovsky, formerly a rising light in the Hinistry

of Amricultiwre, was Umprlsoned not for "malfessance nnd espionage®, but really

for the failure of the collectivization drive; Premier Antomin 50X1-HU

“apotocky was avologizing to intirnteg for the sneed -of the collectlvization '

and for the terror; continuing averall ecoponlc disoontent in

the comtry, - 50X1-HUM

4. The influence of Deputy Premier Zdenek Fierlinger in the Covermment is still
strong, in spite of the fact that he does not figure ostensibly in the ~S0X1-HUM
Comminist Party. Filerlinger succeeded rocently in obtaining the releass from
prigon of soveral former Socigl Democrats. suspected of wnderground setivities.
The extent of seeond eshelon purges 1z now eoring to light, espoeially in regard
to fipures in the civilian and military seeurity scrviees. I% appears that
General. Bedrich Reicin, Vladirdr Clementis, Cte Sling, Wlem Novy, Jindrich
Vesely, Arthur London and Smrlkovsky represont only the heads of considerable
individunl empires which have toppled, There is no indication thnt the oxile
leadership is exeiting sny intorest among nop-Communists within Czechoslovakis
other than a disillusionment over thelr inability to get together.

5., Normal firing praetice and mopeuvers are belng held this summer., Ixeept for
the eppearance of Soviet Jet aircraft, Soviet-type insignia and the presswue
towsrd the use of Soviet training methods and tectles, no new developments
are observable in the Czech army, laterlel is still in confusion, The officer
corps 1s still not completely purged. The regular cell<up of conseripts on 1
October 1951 should increass the rate of escapes to the American Zons of Germauy.
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